NU “ ‘IEISSUE 03 - SEPTEMBER 2026

European Power Market Brief

A monthly review of European day-ahead and balancing markets — prices, drivers and the autumn transition.
REVIEW AUGUST 2026 | OUTLOOK SEPTEMBER 2026

TTF PEAK - AUGUST NORWAY FILL (NAT'L) - WK 34 BASE CASE - SEPTEMBER
% €
>€70 63.9% 95—135
per MWh — first close above €70 since Jan 2023, flat vs July; NO2 zone at 46.6% (NO4 at 90.7%) DK 1 monthly avg — floor lifted again

hit Aug 31; still climbing

BOTTOM LINE

August, in one line: every signal we told you to watch fired at the same time. Gas didn't hold the “rangebound” floor we
called in August — it kept climbing through month-end and closed above €70 on Aug 31, its first close that high since
January 2023. France lost more than a fifth of its nuclear fleet to heat in a single day, a record. And the Alpine and
Norwegian reservoir numbers we sized as “~6% below average” turned out to be closer to 15 points below, with one
Norwegian zone at a 20-year low. Denmark's August averaged €124.5/MWh — its priciest month since December 2022.

What it means for September: autumn drawdown begins exactly when the gas floor and the hydro cushion are both worse
than we assumed a month ago. This issue checks how August's calls held up (Section 01); goes inside Norway itself, not just
Norway-vs-Sweden (Section 02); updates the gas position now that the Iran—-Oman track has produced a narrow revenue deal
rather than a real ceasefire (Section 03); refreshes the generation mix (Section 04); re-sizes the Alpine deficit (Section 05);
lands the September outlook (Section 06); reads it through balancing markets (Section 07); and closes on what it means for
batteries (Section 08).

What we're watching

The six signals that will move next month's call

SIGNAL WHAT IT TELLS US

Whether the Aug 26 Iran—Oman revenue-sharing deal actually restores LNG transit volume through
Gas & the Oman route Hormuz, or stays a paper agreement while the US naval blockade and the broader, still-unresolved
US—Iran track keep the risk premium alive.

Norway — NO2 specificall National fill (~63%) is hiding a 20-year low in the NO2 zone alone. Does NO2 stabilize, or does the
Y P y sub-58% national trigger re-arm early as autumn drawdown accelerates the decline?

Swiss reservoirs sit ~15 points below their 20-year norm; Austrian and Swiss generation is running

Alpine refill - AT & CH 35-42% below average. Does September rain narrow that gap before winter, or does it harden into a

supply risk?

Now that the worst summer heat has likely passed, does French availability snap back toward its
French nuclear recovery ~70%-of-mix norm, or do river-temperature limits, maintenance and fuel-saving keep the fleet
depressed into autumn?

LNG transit through Hormuz has been intermittent all summer. The refill race against the
EU gas storage into winter September—November injection season is now the thing that sets the price of winter, not just of
September.

First autumn Atlantic wind systems versus a continuation of the blocking-high pattern that has

fleategsei defined the summer — still the biggest week-to-week swing factor after gas.
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August in review
How the August brief held up

THE AUGUST CALL WHAT HAPPENED VERDICT

August's actual DK 1 day-ahead average landed at €124.5/MWh — the priciest Busted — above
Base case DK1 €80-115 (55%) month since Dec 2022. Several late-August days (Aug 20-24) printed Base, below the stated
€146-167. High case

A fresh Hormuz flare-up (Aug 3—4), a brief interim-deal rally, then the 60-day
Gas “elevated but rangebound US-Iran deadline expired Aug 17 with no deal. TTF kept climbing through
€50-58” month-end and closed above €70 on Aug 31 — its first close that high since Jan
2023 — even after an Aug 26 Iran—Oman revenue deal.

Busted — the flagged
“least-tested
assumption” failed

National fill 63.9% as of week 34 (NVE Magasinstatistikk) — essentially flat Missed the divergence
Norway recovery holding ~63% vs. early August. Southern zone NO2 — already flagged as “still the tight spot”  — inside Norway this
— sits at 46.6%, while NO4 in the far north is at 90.7%. time

Busted — same

Swiss reservoirs measured 42.7% full — 15 points below the 20-year norm,
understatement

3 “_GO
APl =575 83 after the driest spring since 1864. Alpine generation ran 35-42% below its

average” (AT/CH) B 3. pattern as July's
S-year average through mid-August. Nordic numbers
Fired hard. France lost more than a fifth of nuclear capacity in one day (Aug Fired — not sized

Watch item: nuclear availability 12) — the largest environmental-linked shortfall on record — and ~27.7 GW into the DK1 outlook
fleet-wide on Aug 14. French day-ahead hit €154.50/MWh. at all

Watch item: demand coupling / Europe's fifth heatwave of the summer (Aug 11-14) lifted French and German Fired

heat day-ahead together — both up ~22% on the same day.
Fired. Hourly imbalance price hit €2,655/MWh on Aug 6, with further spikes Fired —a

Watch item: imbalance volatility on Aug 15 (€1,142) and Aug 28 (€1,172) — all on high-wind days with settlement/reserve

(new) moderate day-ahead spot (€123—135), consistent with forecast-error or ramp exposure, not a

events rather than scarcity. Monthly average imbalance ~€121/MWh. spot-price driver

The pattern is worth stating plainly: nearly every signal the August brief told readers to watch fired in the same direction at once —
gas, Nordic hydro (in a new way), Alpine hydro, nuclear and heat all pushed prices up together. The August brief's own “correlated
blocks, not independent probabilities” framing was the right instinct; the Base case just still wasn't built wide enough for what
happens when none of the correlated risks resolve favorably.

One data-quality note: the €124.5/MWh DK1 August average is a wholesale day-ahead figure, cross-checked against an internal spot-price pull
and landing close to an independent public-reporting estimate. It supersedes an earlier retail-derived figure (Norlys/Recordere, kr/kWh) used in an
initial pass of this review, which ran taxes/margins into the number. Recommend a final confirmation against ENTSO-E or EnergiNet directly
before print, and a check that the internal feed cited is the intended production source.

I TAKEAWAY  We flagged the right risks in August — we just still sized them too small. Every one of them landed at the harder end
of its range.
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Inside Norway: one country, two stories

The national fill number is now hiding what the August brief already knew to look for

August fixed one blended-number problem — Norway vs. Sweden — and quietly created a smaller version of the same one inside
Norway itself. The national aggregate (63.9% as of week 34, per NVE Magasinstatistikk) reads as flat-but-fine. It isn't. Southern
Norway's NO2 zone, which the August brief itself flagged as “still the tight spot,” sits at just 46.6% — a level reporting elsewhere
has described as NO2's lowest for the time of year in at least 20 years — while NO4 in the far north sits at 90.7%. NVE has already
urged hydropower producers to prioritize supply security over production in NO2, and Montel/Reuters have reported NO2 spot
prices surging above €100/MWh directly on that tightness — a market-reported figure, not one inferred from DK 1 import behavior.



46.6% — lowest for the period in
20yrs, per Reuters/Montel

NO2 (south-west)

NO4 (north)

90.7% — nat'l high

Sweden (SE3/SE4)

~10% below 5-yr avg

Reservoir fill vs. capacity, week 34 (Norway) / latest available (Sweden). Source: NVE Magasinstatistikk; Reuters/Montel; Kpler hydro outlook, 2026.

Denmark still has no hydro of its own, so DK1 imports this tightness through price rather than volume: any week where NO2 and
the wind both stay soft, DK1 firms fast regardless of what the national Norwegian number says. The practical implication for
September's “next review trigger”: watching the national 58% line only tells part of the story. NO2 is already below where that
trigger was meant to catch a problem — the trigger effectively already fired in the zone that matters most for southern price

formation, even though the headline number never crossed it.

TAKEAWAY  The Nordic hydro split we made in August wasn't the last split needed. Norway itself is now two stories, and the one
that prices DK1 is the worse one.
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Gas: from “rangebound” to a 3-year high

The floor we called in August turned out not to be a floor

Gas didn't hold the €50-58 band the August brief's Base case assumed, and it didn't move for a single reason. A weekend Hormuz
flare-up (Aug 3—4) pushed TTF back above €50; hopes of a US—Iran interim deal briefly pulled it down roughly 12% around Aug
10; the 60-day window set by June's memorandum of understanding then expired on Aug 17 without a deal, with President Trump
threatening to strike Oman if it interfered with US efforts on the Strait. The sharpest leg up, from Aug 18-21, wasn't purely a
Hormuz story: an unplanned outage at Norway's Kérste gas processing facility cut European pipeline supply at the same time the
Hormuz risk premium was already elevated — two separate supply problems landing in the same week. Iran and Oman then
announced, on Aug 26, a narrower agreement on shipping and revenue-sharing for the strait itself. That did not calm the market:
TTF kept climbing through month-end and closed above €70 on Aug 31 — its first close that high since January 2023.

WHAT THE IRAN-OMAN DEAL ACTUALLY IS — AND ISN'T

The Aug 26 agreement addresses Iran and Oman's own arrangement for managing and sharing revenue from the strait — not the
broader US—Iran conflict, the US naval blockade of Iranian ports (still in place since mid-July), or a formal ceasefire. Kpler's own
base case has already shifted toward a prolonged, multi-year Hormuz disruption scenario. The market's own reaction makes the point
for us: price kept rising for a week after the deal was announced rather than falling. Treat Aug 26 as a narrowing of one dispute, not a

resolution of the one that matters most for LNG flow — and don't expect a single diplomatic headline to function as a de-escalation
signal on its own again.

This matters for September in the same way it mattered in August, just from a higher and less single-cause floor: gas now sets the
marginal price whenever renewables or hydro fall short, and the marginal price it's setting has moved up in three separate steps —
the July spike, the August re-test, and now a fresh multi-year high driven by Hormuz and a European supply outage together.
Goldman Sachs has floated a path toward €100/MWh by December if Middle East exports normalize only gradually through 2027.
If Norway's NO2 tightness and the Alpine deficit (Section 05) persist alongside a gas floor that's already broken €70 once,
September's High case doesn't require a new shock — it only requires the current situation not to improve.

TAKEAWAY  The pause we described in August wasn't a floor, and it wasn't a single-cause story either — Hormuz and a

Norwegian supply outage moved the same week. September starts from a higher, messier baseline than either driver alone would
suggest.
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Generation mix - last 30 days

What each grid ran on through the hottest and driest stretch of the summer

MARKET HYDRO WIND NUCLEAR SOLAR GAS OTHER

Norway 88 — — — — 12

Sweden 34 24 31 — — 11

Denmark — 46 — 12 9 33

Austria 55 10 — 14 15 6

Switzerland 50 — 31 12 — 7
Representative August 2026 composite, share of domestic generation (%). Indicative, not metered monthly totals — source: ENTSO-E patterns as reported through
Kpler, EQ Energy and pv-magazine's summer generation analysis.

The shift from July's mix is visible in two places. First, Norway's and Switzerland's hydro shares both edged down as reservoir
stress deepened — pv-magazine's cross-system analysis found reservoir output between June 1 and August 15 down 42.7% in
Austria and 25.9% in France against each system's own 2020-2025 average, with Norway's own output down only 2.0% (the
national number again masking NO2's much larger local decline). Second, gas and imports picked up the slack in every low-hydro,
low-nuclear hour, which is exactly why the price moves this issue tracks were as sharp as they were: less flexible domestic supply
meant more hours where the marginal unit was gas, priced off a benchmark that itself hit a 3-year high.

| takeaway  Deep-hydro, deep-nuclear systems still absorb the shock best — but this summer thinned both cushions at once, in
| Norway and in France respectively.
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Alpine markets: the deficit is bigger than we sized it

Austria & Switzerland, re-read after a month of new data

August's brief described Austrian and Swiss reservoirs as “~6% below average.” The actual picture, once federal and
commodity-desk data caught up, is considerably worse. Switzerland's Federal Office of Energy put national reservoirs at 42.7% of
capacity in late July — 15.1 percentage points below the 20-year seasonal norm — after what federal data called one of the driest
springs since records began in 1864. Alpine inflows across Switzerland and Austria combined ran nearly 50% below average in
July. Austrian hydro generation was down 34% year-on-year in July alone, and down 42.7% against its own 2020-2025 average
across the June 1-August 15 window.

AUSTRIA SWITZERLAND

Reservoir / generation read Generation down ~35-42% vs 5-yr avg (Jun—Aug) Reservoirs 42.7% full — 15pp below 20-yr norm
Driver Driest Jul/Aug on record for the corridor; solar Driest spring since 1864 records began; ~50%
offsets midday only below-avg Alpine inflow in July
Gas exposure High — gas still sets the evening floor via German Lower in-country; neighbour-priced through
P coupling FR/DE/IT hub role
. Import-prone in low-solar hours as reservoirs stay Needs a wet autumn to avoid entering winter
September risk Sy .
thin into autumn storage-constrained

The practical read for Nuvve's markets: the same “peak water” dynamic flagged in August — heat-driven glacier and snow melt
providing a short-term buffer that draws down a shrinking asset — has now shown up as a measured, double-digit reservoir deficit
rather than a single-digit one. Both markets go into September's autumn refill window further behind than assumed a month ago,
which raises the odds that Alpine imports (rather than exports) persist later into the year than is typical.

TAKEAWAY  Same mountains, worse numbers than we published in August. Both Alpine systems now need an above-average
autumn just to reach where we thought they already were.



06

Outlook - September

The floor moves up again, and so does the tail

BASIS FOR
THIS OUTLOOK
This is
directional
scenario
analysis, not
a statistical
forecast. It's
built from
August 2026
actuals
(€124.5 DK 1
average,
confirmed
against
wholesale
spot data),
the brief's
running DK1
history, and a
qualitative
read of the
gas, hydro
and nuclear
drivers in
Sections
02—-05 above
—not a
forward
curve or a
renewable-ge
neration
forecast.
Treat the
ranges below
accordingly.

SCENARIO PROB. DK1 AVG KEY DRIVER

Iran—Oman route deal proves durable and transit volume actually recovers; an early
Low 15% €55-90 autumn Atlantic wind system arrives; NO2 stabilizes. Negatives return in high-wind
weeks.

Gas holds in a wide, still-nervous €55-68 band; NO2 stays tight without an outright
Base 50% €95-135 trigger; Alpine deficit persists but doesn't worsen; French nuclear partially recovers
as heat eases.

Gas holds above the €70 level reached Aug 31, or heads toward Goldman's flagged
€100 path; NO2 fill keeps falling into autumn drawdown; an early
blocking-high/cold-snap combination hits before wind systems establish; French
nuclear recovery stalls.

High 35% €140-200

The High-case probability moves up from August's 25% to 35% this issue — not because any single new shock has occurred, but
because August demonstrated that these risks move together more often than not this year. Every correlated-risk scenario we
described as a tail in July and August has, at minimum, partially fired. Read the September probabilities as reflecting that observed
correlation, not as a claim that any one input has gotten more dire in isolation.



ON WHAT WE STILL WON'T FORECAST

As in August, we're not publishing odds on how the Iran-Hormuz situation resolves. The Aug 26 Iran-Oman deal is a real, partial
data point, but it doesn't retire the wider risk — the US blockade remains in place and the US—Iran track missed its own 60-day
deadline. We treat gas as current-state-plus-risk and widen the DK1 range accordingly.

Three things to watch above all others into October: whether TTF holds below €60 for more than a week (a real de-escalation
signal, not just a pause) rather than re-testing the €70 level hit Aug 31; whether NO2 fill stabilizes or keeps falling as autumn
drawdown accelerates; and whether French nuclear availability visibly recovers now that the hottest weeks of summer are likely
behind it. Confidence this edition: medium-low — more inputs are unresolved simultaneously than at any point since the brief
launched.

| TaKkeaway  The range moved up again, and so did the tail's weight — because August showed these risks don't average out, they
stack.
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Balancing & dispatch

Reserve pricing got more episodic, not uniformly more expensive

August's volatility — gas breaking to a 3-year high, a record French nuclear outage, and a fifth heatwave landing on top of both —
shows up more clearly in the shape of reserve pricing than in its average level. Coupled platforms (aFRR via PICASSO, mFRR via
MARLI, frequency response via the FCR cooperation) mean that stress in any one zone — French nuclear curtailment, Norwegian
NO2 tightness — lifts reserve prices continent-wide, not just locally.

OBSERVATION ESTIMATE NOTES

Reserve capacity (ave) 90% yly EKI aFRR mor}thly average fel} sharply vs. Aug 2025 (~€3/MW/h vs. ~€30/MW/h)
more balancing capacity available on average, not less.
Aug 2026 spike days (~€109-134/MW/h) sit close to Aug 2025's peak

Gz dla 19 (~€151/MW/h) — the extremes didn't get much worse, but the average masks how

Reserve capacity (spikes)

2025 highs episodic they are.
Arbitrage windows 2535/ wk Base case — hoursv with a >.€100/MWh intraday range; French heat-driven evening
ramps added meaningfully in August.
e e amies o 4-7% Base shgre; compress'ed slightly frgm AugusF as the higher gas floor narrows how
often midday solar/wind pushes prices negative.
Stress-hour revenue €450-650 / MW High case — low-hydro/low-nuclear, high-demand coincidence, now a demonstrated

rather than hypothetical combination.

IMBALANCE SPIKES ARE NOT
SPOT-PRICE SPIKES
August's DK1 imbalance
data made this distinction
concrete: hourly imbalance
price hit €2,655/MWh on
Aug 6, with further spikes
on Aug 15 (€1,142) and
Aug 28 (€1,172) — far
above anything in the
day-ahead scenario table
above. All three occurred
on high-wind days with
moderate day-ahead spot
(€123-135/MWh), which
points to forecast error or
ramp stress rather than
scarcity. That distinction
matters operationally: these




OBSERVATION ESTIMATE NOTES

events lift aBFRR/mFRR
activation value and
settlement exposure, but
they don't move the
day-ahead price the way a
gas or nuclear shock does.
Don't read a big imbalance
number as a sign of a tight
system — in August it was
the opposite.

The playbook is unchanged in shape, just higher in stakes: charge during high-renewable troughs (overnight wind in Denmark,
midday solar in Austria and Switzerland) and discharge into the low-renewable, gas-set evening peak. What August added is a
second, less predictable peak driver — unplanned nuclear curtailment in France — that doesn't follow the same daily clock as solar
or wind, and rewards assets that can respond to a same-day EDF availability update rather than only a weather forecast. A third,
separate risk — forecast-error-driven imbalance on high-wind days — needs its own settlement-side management rather than a
spot-price hedge.

TAKEAWAY  One zone's stress is still every zone's reserve price — and August added a second kind of stress event that doesn't
show up in a weather forecast.

08
What this means for batteries

Wider spreads, more episodic reserve value — and a second, less predictable driver

Everything in this issue points the same direction for a storage operator as August did, just more so: a higher, gas-set evening floor
sitting above solar-depressed middays and wind-driven overnight troughs is a wider spread to monetise. Reserve value is the more
nuanced story — August's average aFRR price actually fell year-on-year, but spike days landed close to 2025's highs, so the money
is concentrated in fewer, sharper windows rather than lifted across the board. What's new this month is that nuclear curtailment —
not just weather — is now a live, same-week driver of the evening peak in France and, through coupling, in the wider CWE stack.

WHERE THE EDGE IS WHY BATTERY POSTURE

Deep wind troughs against a gas-set calm-hour floor, plus  Arbitrage the wind swing; watch
Denmark & Nordics NO2-driven price firmness that doesn't show up in the NO2-specific tightness, not just the national
national hydro number fill figure

Nuclear curtailment is now a demonstrated, recurring
France & CWE evening-peak driver, distinct from and additive to the gas
floor

Track EDF same-day availability data as a
forecasting input, not just weather and gas

Two-cycle arbitrage into the evening ramp;
treat the autumn refill as a real supply risk,
not a formality

Widest daily split, now sitting on top of a

Austria & Switzerland larger-than-assumed reservoir deficit

Forecast-error-driven imbalance spikes up to Model ramp/forecast-error exposure
Settlement / imbalance risk (new)  €2,655/MWh showed up on high-wind, moderate-spot separately from spot arbitrage; high wind is
days in August — a surplus signal, not a scarcity one not automatically a safe position

Keep capacity switchable between reserve
Reserve capacity average fell y/y, but spikes stayed near and energy — the opportunity is
2025 highs on stress days across PICASSO/MARI/FCR concentrated in fewer, sharper windows, not
spread evenly across the month

All zones

THE BOTTOM LINE FOR THE
FLEET

September favors the same
posture as August — flexible,
fast-pivoting storage in



WHERE THE EDGE IS WHY BATTERY POSTURE

high-spread zones — but with
one addition: build in a
same-day nuclear-availability
check for French-coupled
positions, not only a weather
and gas view. The two
cautions from August still
apply and are now sharper.
The gas floor that widens
spreads also raises the cost of
charging, so net capture still
depends on spread width, not
price level. And if the
Iran—Oman route deal does
turn into real de-escalation —
our Low case — spreads
could compress meaningfully
faster than they did after any
pause this summer, since the
market has now been burned
twice by treating a pause as a
resolution.

TAKEAWAY  The month still pays for the ability to change your mind — and now for the ability to change it on the same day EDF
publishes its availability numbers, not only when the weather forecast updates.

SOURCES & METHOD

Prices and fundamentals: DK1 day-ahead average and imbalance data (Aug 6/15/28 spikes, ~€121/MWh monthly average, €124.5/MWh monthly avg) from an internal
spot-price feed, cross-checked against energyineu.com's cross-country day-ahead comparison — recommend a final confirmation that the internal feed is the intended
production source before print. The “priciest since Dec 2022” framing itself is sourced to Recordere.dk's own Aug 2026 historical comparison, not to the internal feed.
statsskuld.se (Swedish SE3/SE4 spot reporting). Norway: NVE Magasinstatistikk (weekly filling degree by price area including NO2/NO4 zone-level data, week 34);
Reuters/Montel (NO2 restraint warning and NO2 spot prices above €100/MWh — reported directly, not inferred from DK1 flows). Sweden/Finland/Alpine hydro:
Kpler Hydro Outlook; pv-magazine cross-system reservoir-output analysis (Jun 1-Aug 15 vs 202025 baseline). Switzerland: Swiss Federal Office of Energy (BFE);
swissinfo.ch. Gas: TTF front-month daily closes via Investing.com historical data and Barchart (TGQ26/TGU26 contracts); Kpler Insight LNG blog; the Karste outage
and Goldman Sachs €100 scenario via a gas-markets weekly update citing Reuters/Bloomberg reporting; Euronews (Aug 31, “tops €70 for first time since Jan 2023”).
Hormuz/Iran diplomatic timeline via Reuters, CNN live coverage, Al Jazeera and Wikipedia's 2026 Strait of Hormuz crisis / 2026 Iran war ceasefire pages. French
nuclear: Reuters (EDF outage data via LSEG Power Research), pv-magazine, Euronews. Ancillary/reserve figures: DK1 aFRR monthly averages via an internal
ancillary-price feed (Aug 2026 ~€3/MW/h vs. Aug 2025 ~€30/MW/h; spike days €109-134 vs. 2025's ~€151 peak) — mFRR/FCR year-on-year baselines unavailable
and not claimed. Generation-mix shares are indicative composites, not metered monthly totals. Confidence this edition: medium-low. Published monthly.
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